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The Order Is Rapidly Fadin'

““ The times they are a-changin' indeed! The polls showed it and

= the elections confirmed it. Philadelphians want change. Phila-
delphians voted for change. The election of Michael Nutter as
*| Mayor and the ousting of three incumbent City Council mem-
bers represent an historic opportunity for Philadelphia. The
| fact that "reform" and "change" were central themes for the
Philadelphia Forward Executive Director | \winning campaigns just underscores the importance of the re-
sults. Now it is time to give the people what they want.

When we established Philadelphia Forward in 2004, we were focused on clear goals. We
understood that we need to make Philadelphia taxes more fair and less burdensome to
attract and retain firms and families. If we were to make tax reform happen, we knew
we must bring transparency to the budget process so we could have an honest debate
about raising and spending public money. Finally, if we were to honestly debate the
budget, we recognized that we would have to reform the ethical framework within which
our government operates so we could be sure that our elected leaders were working for
the public good and not the special interests. Philadelphia Forward has worked toward

these goals for the past four years.

These could be very good years, indeed, and we could not be more excited to work with

we know it SHOULD be — a preferred place to live, work, and visit.

the incoming administration and City Council to make Philadelphia the city ,
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The Next Mayor On Reform Issues

Regarding tax reform, Mayor-elect Nutter declares:

o T will sustain the scheduled reductions in the Wage Tax to a
rate of 3.25% for both residents and non-residents by 2015.

¢ I will establish a certain schedule for the gradual elimination
of the Gross Receipts portion of the Business Privilege Tax
over a five-to-seven year period and the gradual reduction
of the Net Income portion of the BPT to the current rate of
the Wage Tax.

e I will support a revenue-neutral move toward _
Full Value Assessment by the BRT for the pur- §i
poses of the Real Property Tax matched by a
proportional reduction in the millage rate by
City Council.

e I will support a fair and accurate reassess-
ment of property in the City to current market »

click to play...

® Present realistic estimates of the costs and funding sources
of new proposals, starting with those I am making in this
campaign.

Regarding ethics reform, he presents his ideas to

restore trust in city government:

e A Board of Ethics that becomes a powerful and independent
enforcer of the ethics agenda

e Campaign Finance reform that reduces the

amount of money circulating in our elections

¢ Financial Disclosure that exposes the "pay-to-

play" activities that can corrupt our government

e Contracting Reforms that bring efficiency and

b fairness to the City's business

[« | © Open Government procedures that involve

value with the provision that safeguards be in

place (as proposed in my Better Housing Now Plan) that
ensure no Philadelphian is forced to sell their home because
of an increase in property taxes.

Regarding budget reform, he declares his plan to:

e Reform the process by which the City budget is devised and
debated in order to achieve greater levels of public partici-
pation and government performance.

citizens and makes integrity the new high stan-
dard in City Government

Mayor-elect Nutter in his own words on reform issues:
www.philadelphiaforward.org/decision2007

Michael Nutter For Mayor position papers:
www.nutter2007.com/images/uploads/an_honest_budget_now.pdf
www.nutter2007.com/images/uploads/Ethics.pdf

BUDGETWATCH: It Is Time To Open The Books

BUDGETWATCH
raises the level of
public  debate
= s | surrounding  the
BUDGETWATCH :
0= | dty budget.

BUDGETWATCH essays are posted

online and archived at
www.philadelphiaforward.org/budgetwatch.

Recent opinions examined the fiscal
state of the city and called for an
open and transparent budget proc-
€ss.

On the city’s budgetary process:

In recent years, the Mayor has routinely
told Gity Council that it would be impos-
sible to find money to fund the priorities
of City Council during the budget proc-
ess, only to come to City Council later in
the year with news that it was suddenly
possible to find money to fund new
Mayoral pet projects. Then, using his
charm, and some of the power of a
strong mayor, he has been able to have
City Council pass a transfer ordinance to
get his way — year after year — playing
the same bait-and-switch game.

On a better way to budget:

Given our current fund balance surplus,
we can establish a Rainy Day Fund to
set aside a cushion against any poten-
tial fiscal difficulties in the future.
Then, we can use our budgetary flexi-
bility to invest in addressing looming
problems. If we embrace an open and
transparent budget process and an
honest discussion of fiscal priorities and
assumptions, we can address the city’s
long-term structural problems in a way
that allows us to make Philadelphia the
city we know it can be.

Moving Philadelphia Forward: Meet Other Reformers

ment. It directly led to improved public access to gov-
ernment information. Hallwatch's mission is to provide
Philadelphians with the tools and information to partici-
pate as equals in the political life of our city. How gov-
ernment collects and spends taxpayer money has been
a longstanding focus of Hallwatch coverage.

Philadelphia Forward Board member Ed-
mund Goppelt is moving Philadelphia for-
ward. As a teen, he built his first computer
from a mail-order kit, later turning his tech
savvy into a pioneering effort to inform
Philadelphians about their government.

Philadelphia
Forward Board
Member
Ed Goppelt

Goppelt, a graduate of Penn Charter and Harvard Uni-
versity, lives with his wife Jody and their three dogs in
the Italian Market section of South Philadelphia.

Seven vyears ago, Goppelt established
www.hallwatch.org and revolutionized how
Philadelphians interact with their govern-
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Illegal Real Estate Taxation

Philadelphia Forward and other stakeholders are cur-
rently exploring legal options to compel the city to make
real estate taxation fair and understandable. We are
convinced that legal action is a viable path for change.

The Tax Reform Commission showed that:

"Philadelphia’s property assessments do not meet
industry standards for accuracy; all across the city,
assessed values diverge widely from market values.
Philadelphia’s property assessments do not meet
industry standards for equity; properties in poorer
neighborhoods are, on average, assessed at a higher
percentage of market value than properties in more
affluent neighborhoods."

In his recent ruling in Clifton vs. Allegheny
County, Judge Stanton Wettick found that:

Philadelphia property owners was in a tax bracket of

What is wrong with this picture?
Philadelphia Forward Executive Direc-
tor Brett Mandel illustrates the prob-
lem: in Philadelphia similar properties

O . . pay different Real Estate Tax Bills.
Using income tax terminology, one out of every four | That's not just unfair — IT'S ILLEGAL!

Is Challenged

“Market Value” for tax purposes.
case in Philadelphia today.

But that is not the

The Pennsylvania Constitution demands that “all taxes
shall be uniform, upon the same class of subjects,
within the territorial limits of the authority levying the
tax.” However, the city is in comprehensive
violation of uniformity and the most-recent
assessments do not correct the problems.
Because the assessment lacks uniformity with
other properties within the taxing jurisdiction,
they are illegal, improper, and unjust.

Philadelphia Forward has demonstrated the
problems with Real Estate Taxation issues in
many ways and we have consistently articu-
lated policies that can help Philadelphia move

at least 3.35% and one out of every four property owners was in
a tax bracket that did not exceed 1.42%"

By law, all properties are to be assessed uniformly and
all properties should share the same basic relationship
between their current potential resale value and their

from an unfair (and illegal) system to a fair

one. See:
http://www.philadelphiaforward.org/node/47
http://www.philadelphiaforward.org/citywide_reassessment

If policy makers will not fix this problem, then we are
prepared to go to court to make them fix the problem.

The R.E.F.0.R.M. Agenda: Reformers, It Is Time To Act

S50 In this summary of
GE G the  citizen-drafted

AN R-E.F.O.R. M.

Establish a 311 System

Agenda, principles
noted with an (*)
are those supported by the Mayor-
elect and a majority on City Council:

Restore Credibility
Set Term Limits for City Council
Enact Anti-Nepotism Laws
*Alter Police-Department Governance
Establish Public Finance for City Elections

Engage and Enable Neighborhoods

Eliminate the BPT; Reduce the Wage Tax
*Publish Government Performance Data
*Encourage Energy Efficiency

Fight for Fiscal Responsibility
*Show Budget Costs by Program
*Fix PGW to Make the Utility Work
End the 10-Year Property Tax Abatement
Establish A Rainy-Day Fund For the City

Open Government to the People
Competitively Bid All City Contracts
Update Open-Records Laws
*Publish Documents in a Timely Manner
*Publish Citizen and Employer Manuals

Respect Citizen Input
Draw Districts Without Gerrymandering
Hold Council Hearings in the Community
*Issue Comments With Zoning Brd. Rulings
*Publish Vacancies for Agencies/Boards
Modernize City Services
*Enact Modern Zoning and Building Codes
*Extend and Modernize Transit Services
*Complete a New City Comprehensive Plan
*Allow Citizens to Interact with City Online

Now, our elected reformers must
implement the R.E.F.0.R.M. Agenda.
Visit www.reformballot.org to review
the Agenda and the officials who
support its principles.

Show That Philadelphia Is Now Engaged And Encouraged

Corrupt and contented? That
is so 20" Century! Philadel-
phia is now ENGAGED AND
ENCOURAGED!  Show your
neighbors and friends that we have turned things up-
side down with our

oyt ant f ENCOURAGED
“\We§ COULEVMLED

The ENGAGED AND ENCOURAGED logo is offered on a
t-shirt, a polo shirt, a hoodie sweatshirt, and a fridge
magnet. Each makes a great gift! Reformers can go
online to the Philadelphia Forward superstore located at
www.cafepress.com/philaforward to do all their EN-
GAGED AND ENCOUR-

ENGAGED AND EN-
COURAGED trinkets
and our ENGAGED AND
ENCOURAGED wear.

%
W .\“"-\-ﬁ.\
A

oY AGED shopping! Show
Philadelphia that you
are ENGAGED AND
ENCOURAGED.

) 1 Lo
¥ COMLEWMIED
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Philadelphia Forward is a
citizens' organization formed
to build a diverse constituency

* policies that can make
Philadelphia a vibrant city that
is a preferred place to live,
work, and visit.

For more information about getting
involved with the push for reform,
visit: www.philadelphiaforward.org

Philadelphia Forward Making News & Change

Philadelphia Forward continues to make news and extend the reach of its work through the local media.

In recent

months, the push for Real Estate Tax fairness made many headlines and brought Philadelphia Forward much atten-
tion. The scope and depth of the problems with Philadelphia Real Estate Taxation were laid bare for all to see.

metr@ tion of his $6,995,000 asking price. The BRT

Philadelphia’s Board of Revision of Taxes has valued Fumo’s
29-room home at $250,000 for the past six years, just a frac-

has required Fumo to pay just $6,611 in real estate taxes each
year, which according to tax advocate Brett Mandel is the most
vivid picture of the problems with the city's assessment process.

“Even though thousands of people in Philadelphia are facing
increased tax bills, Mr. Fumo hasn't faced an increase in six
years,” said Mandel, of Philadelphia Forward.

By Mandel’s calculations, using the defined formulas for Philadel-
phia, Fumo’s actual real estate taxes should be in the area of
$185,000 per year — $179,000 more than Fumo is actually
paying. Mandel, who found several other instances of houses
being undervalued by the BRT, says this is proof that the tax
assessment system needs to be overhauled.

“Whether it's ineptitude, political shenanigans or worse, the
system is unfair, unjust and it's illegal,” said Mandel, whose

=
)

organization is looking into filing a lawsuit against the city and
pushing for homeowners to challenge their tax bills. (10.17.07)

Philadelphia Forward's revelation about
the big mansion with the tiny tax bill
generated a major local media splash.

PHILADELPHIA

OF ALL THE damning details made public about

Consider this example, provided by reformer Brett Mandel, of Philadelphia For-
ward, who is trying to sue for a system fix: He reviewed eight recent houses

that sold for $250,000. The BRT valuations of those properties
ranged from $6,000-$125,000, with tax bills ranging from
$169 to $3,305.

But if you're the homeowner with a $169 tax bill, you're going
to want to keep your mouth shut and keep the system broken
as long as it works in your favor.

That's human nature. But it's not fair. And it hurts the city as
a whole. Someone needs to fix this so everyone pays his fair
share. (10.19.07)

The Pﬁllﬂhﬂpﬁlﬂ ]nqmm It's bad enough that State

Sen. Vincent J. Fumo (D.,
Phila.) has been receiving a huge break on city property taxes
on his $7 million, 27-room mansion. [snip]

The BRT's explanation for Fumo's enormous tax break is,
essentially, "stuff happens." In August, the BRT raised assess-
ments for about 7 out of every 10 homeowners, increasing
their 2008 taxes by an average of 8 percent. Fumo's gigantic
home probably fell through the cracks because - get this - its

THE PEOPLE PAPER

state Sen. Vince Fumo since the February release of the 267-page
indictment outlining 139 criminal counts against him, perhaps none
is more infuriating than the detail that came to light last week: that
his property-tax bill for his home, listed for sale at nearly $7 mil-
lion, is $6,000. [snip]

price tag is too large. A house so expensive sails right on by the BRT's com-
puter. It simply does not compute.

The message to ordinary homeowners from this affair is that the size of a VIP's
tax bill depends on having friends in convenient places. (11.2.07)




